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BDO Christchurch 
PO Box 246 
Christchurch 
 

 

Dear Warren Johnstone 

Audit of financial statements   

Audit of financial statements for the year ending 31 March 2023  
 
This representation letter is provided in connection with your audit of the financial 
statements of Walnuts New Zealand Co-Operative Limited (“the Company”) for the 
year ended 31 March 2023 for the purpose of expressing an opinion as to whether the 
financial statements comply with New Zealand equivalents to International Financial 
Reporting Standards Reduced Disclosure Regime and fairly present the financial 
position of the Company as at 31 March 2023 and the results of its operations and its 
cash flows for the year then ended.  

We confirm that the representations we make in this letter are in accordance with 
the definitions set out in Appendix A to this letter. 

We confirm that, to the best of our knowledge and belief, having made such enquiries 
as we considered necessary for the purpose of appropriately informing ourselves:   

Financial statements 

1. We have fulfilled our responsibilities on behalf of the Company, as set out in the 
terms of the audit engagement letter dated 29 March 2023 for the preparation 
of the financial statements in accordance with New Zealand equivalents to 
International Financial Reporting Standards Reduced Disclosure Regime; in 
particular the financial statements are fairly presented in accordance therewith.  

2. Measurement methods and significant assumptions used by us in making 
accounting estimates, including those measured at fair value, are reasonable.  

3. Related party relationships and transactions have been appropriately accounted 
for and disclosed in the financial statements in accordance with the requirements 
of New Zealand equivalents to International Financial Reporting Standards 
Reduced Disclosure Regime. 

4. All events subsequent to the date of the financial statements for which New 
Zealand equivalents to International Financial Reporting Standards Reduced 
Disclosure Regime require adjustment or disclosure have been adjusted or 
disclosed. 

5. We confirm that the selection and application of accounting policies is 
appropriate. 
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6. We have no plans or intentions that may materially affect the carrying values, or 
classification, of assets and liabilities. 

7. The company has satisfactory title to all assets, and there are no liens or 
encumbrances on such assets that have not been disclosed, nor has any asset 
been pledged as collateral that has not been disclosed in the financial 
statements. 

8. There are no other liabilities that are required to be recognised and no other 
contingent assets or contingent liabilities that are required to be disclosed in 
the financial statements in accordance with NZ IAS 37 Provisions, Contingent 
Liabilities and Contingent Assets, including liabilities or contingent liabilities 
arising from illegal or possible illegal acts. 

 
9. The effects of uncorrected misstatements are immaterial, both individually and 

in the aggregate, to the financial statements as a whole 

A list of the uncorrected misstatements is attached to the representation letter 
at Appendix B. 

 

Information provided 

10. We have provided you with: 

i. Access to all information of which we are aware that is relevant to the 
preparation of the financial statements, such as records, documentation and 
other matters;  

ii. Additional information that you have requested from us for the purpose of 
the audit; and 

iii. Unrestricted access to persons within the Company from whom you 
determined it necessary to obtain audit evidence.  

11. All transactions have been recorded in the accounting records and are reflected 
in the financial statements.  

12. We confirm the following: 

i. We have disclosed to you the results of our assessment of the risk that the 
financial statements may be materially misstated as a result of fraud. 

 

ii. There have been no instances of fraud or suspected fraud that we are aware 
of and that affect the Company and involves/involve:  

● Management; 

● Employees who have significant roles in internal control; or 

● Others where the fraud could have a material effect on the financial 
statements.  
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iii. There have been no allegations of fraud, or suspected fraud, affecting the 
Company’s financial statements communicated by employees, former 
employees, analysts, regulators or others. 

In respect of the above, we acknowledge our responsibility for such internal 
control as we determine is necessary for the preparation of financial statements 
that are free from material misstatement, whether due to fraud or error.  In 
particular, we acknowledge our responsibility for the design, implementation 
and maintenance of internal control to prevent and detect fraud and error.   

13. We have communicated to you all deficiencies in internal control of which we 
are aware. 

14. There have been no instances of non-compliance or suspected non-compliance 
with laws and regulations whose effects should be considered when preparing 
financial statements.  

Further, we confirm that there are no known actual or possible litigation or 
claims whose effects should be considered when preparing the financial 
statements.  

15. There have been no communications from regulatory agencies, governmental 
representatives, tax authorities or others concerning investigations or 
allegations of non-compliance with laws or regulations, deficiencies in financial 
reporting practices or other matters that could have a material impact on the 
financial statements.  

16. We have disclosed to you the identity of the Company’s related parties and all 
the related party relationships and transactions of which we are aware.  

17. Taking into account all available information about the future, we have assessed 
the Company’s ability to continue as a going concern for the period of at least, 
but not limited to, twelve months from the date on which the financial 
statements will be signed.  We confirm that we are not aware of material 
uncertainties related to events or conditions that may cast significant doubt 
upon the Company’s ability to continue as a going concern. 

We have appropriately considered our ultimate company’s ability and intent to 
continue to support the Company and consider the use of the going concern 
assumption to be appropriate. 

 

 

 

 

 

18. We will provide the final version of the documents determined to comprise the 
annual report to the auditor when available, and prior to its issuance by the 
Company. 
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Yours faithfully 

    

 

DIRECTOR           DIRECTOR   

 

 

 

 

 

 

 

 

 

  

DocuSign Envelope ID: 0C976418-5C45-4DC7-847B-188A29F2F821

Andrew Horsbrugh Colin Prebble



 

APPENDIX A 

Term Definition 

 

Financial 
statements 

 

 

NZ IAS 1.10 states that a complete set of financial statements comprises: 

 a statement of financial position as at the end of the period;  

 a statement of profit or loss and other comprehensive income for the 
period; 

 a statement of changes in equity for the period; 

 a statement of cash flows for the period; 

 notes, comprising significant accounting policies and other explanatory 

information; 

 comparative information in respect of the preceding period; and  

 a statement of financial position as at the beginning of the preceding 
period when an entity applies an accounting policy retrospectively or 
makes a retrospective restatement of items in its financial statements, 
or when it reclassifies items in its financial statements. 

 

Material matters Certain representations in this letter are described as being limited to 
matters that are material. 

NZ IAS 1.7 and NZ IAS 8.5 state the following: 

Material Omissions or misstatements of items are material if they could, 
individually or collectively, influence the economic decisions that users 
make on the basis of the financial statements. Materiality depends on the 
size and nature of the omission or misstatement judged in the surrounding 
circumstances. The size or nature of the item, or a combination of both, 
could be the determining factor. 

 

 

Fraud 

 

Fraudulent financial reporting involves intentional misstatements 
including omissions of amounts or disclosures in financial statements to 
deceive financial statement users. [ISA (NZ) 240.A2] 

Misappropriation of assets involves the theft of an entity’s assets.  It is 
often accompanied by false or misleading records or documents in order 
to conceal the fact that the assets are missing or have been pledged 
without proper authorization. [ISA (NZ) 240.A5] 

 

 

Error 

 

An error is an unintentional misstatement in financial statements, 
including the omission of an amount or a disclosure. [IFAC Glossary of 
Terms]. 

Prior period errors are omissions from, and misstatements in, the entity’s 
financial statements for one or more prior periods arising from a failure to 
use, or misuse of, reliable information that:  
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(a) was available when financial statements for those periods were 
authorised for issue; and 

(b) could reasonably be expected to have been obtained and taken into 
account in the preparation and presentation of those financial 
statements. Such errors include the effects of mathematical mistakes, 
mistakes in applying accounting policies, oversights or misinterpretations 
of facts, and fraud. [NZ IAS 8.5] 

 

 

Management 

 

 

For the purposes of this letter, references to “management” should be read 
as “management and, where appropriate, those charged with governance”. 
[ISA (NZ) 580.8] 

 

 

Related party 

 

 

A related party is a person or entity that is related to the entity that is 

preparing its financial statements (referred to in NZ IAS 24 Related Party 

Disclosures as the ''reporting entity'').  

(a) A person or a close member of that person’s family is related to a 

reporting entity if that person:  

(i) has control or joint control of the reporting entity;  

(ii) has significant influence over the reporting entity; or  

(iii) is a member of the key management personnel of the reporting 

entity or of a parent of the reporting entity. 

(b) An entity is related to a reporting entity if any of the following 

conditions applies:  

(i) The entity and the reporting entity are members of the same group 

(which means that each parent, subsidiary and fellow subsidiary is 

related to the others).  

(ii) One entity is an associate or joint venture of the other entity (or 

an associate or joint venture of a member of a group of which the 

other entity is a member).  

(iii) Both entities are joint ventures of the same third party.  

(iv) One entity is a joint venture of a third entity and the other entity 

is an associate of the third entity.  

(v) The entity is a post-employment benefit plan for the benefit of 

employees of either the reporting entity or an entity related to the 

reporting entity. If the reporting entity is itself such a plan, the 

sponsoring employers are also related to the reporting entity.  

(vi) The entity is controlled or jointly controlled by a person 

identified in (a).  
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(vii) A person identified in (a)(i) has significant influence over the 

entity or is a member of the key management personnel of the entity 

(or of a parent of the entity).  

(viii) The entity, or any member of a group of which it is a part, provides 
key management personnel services to the reporting entity or to the 
parent of the reporting entity. 

 

 

Related party 
transaction 

 

 

A transfer of resources, services or obligations between a reporting entity 

and a related party, regardless of whether a price is charged. [NZ IAS 24.9] 
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Appendix B 

 

Description of Proposed Audit Adjustment 

Assets Liabilities Equity 
Profit & 

Loss 

Dr/(Cr) Dr/(Cr) Dr/(Cr) Dr/(Cr) 

Audit fee   
        
2,342    

     
(2,342) 

ROU liability understated   
       
13,821    

   
(13,821) 

Prior period error – understated Deferred Tax 
Asset   

12,027 / 
(12,027)  

 

DocuSign Envelope ID: 0C976418-5C45-4DC7-847B-188A29F2F821


		2023-07-25T17:47:54-0700
	Digitally verifiable PDF exported from www.docusign.com




